7\ Flanders
( State of the Art

\N S\NGAPORE

FLANDERS INVESTMENT & TRADE MARKET SURVEY



MARKET SECTOR REPORT ON
SPECIALTY BEER IN SINGAPORE

Disclaimer

The information given in this publication is intended as background information. It is with the greatest of care that we collected
this information based on the available data and documentation at the time of publication. This publication does therefore not
have the ambition of completeness or validity for your specific situation. They can therefore never be regarded as legal, financial or
other specialist advice. Flanders Investment & Trade (FIT) cannot be held responsible in the sense for any incorrect entries,
omissions or inaccuracies in this publication. FIT cannot be held responsible for the use or interpretation of information contained
in this publication. References in this publication to specific entities, companies and / or individuals have no specific
recommendations in which Flanders Investment & Trade could bring some responsibility.
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1. General overview of Singapore beer industry

Alcoholic beverages had a slower volume growth in 2013 as compared to previous years.
Singapore may have experienced healthy economic growth in 2013 with stronger currency.
However, high taxation imposed on alcohol in Singapore led to the increase of price of alcoholic
drinks making it less appealing particularly, through on-trade. Beer showed marginal decline in
total volume terms to reach 115 million litres in 2013.

The annual beer consumption in Singapore is approximately 22 liters per capita beer
consumption. Beer and ale remain Singaporeans’ favourite alcoholic beverages, accounting for
slightly more than 80 per cent of the total amount of liquor imported in FY2012 followed by
wine and whisky. . The Singaporean beer market had total revenues of $0.9bn in 2013,
representing a compound annual growth rate (CAGR) of 4% between 2009 and 2013. Market
volume increased with a CAGR of 3.9% between 2009 and 2013, to reach a total of 99.5 million
liters in 2013. The performance of the market is expected to slow down, with an anticipated
CAGR of 3.7% for the five-year period 2013 - 2018, which is expected to drive the market to a
value of $1.1bn by the end of 2018.

The beer market in Singapore is considered highly saturated with a wide variety of brands from
around the world. Beer is considered as the most common alcoholic drink for consumers that
can be easily found in restaurants and cafés. The types of beer in the market can be categorized
into ales, stouts & bitters, low/no alcohol beers, premium lager, specialty beer and standard
lager. Standard lager is the largest segment of the beer market in Singapore, accounting for
73.1% of the market's total value. The Specialty beer segment accounts for a further 11.4% of the
market.

The key brands available in both foodservice retail outlets and supermarkets are such as
Anchor, Budweiser, Carlsberg, Chang, Coopers, Corona, Duvel, Erdinger, Foster’s, Grolsch,
Heineken, Hoegaarden, Kilkenny, Leffe, San Miguel, Singha, Stella Artois, Tiger, Tsingtao and
Victoria Bitter. According to Euromonitor, Asia Pacific Breweries Ltd remained as the leading
position with total volume share of 51% in 2013 mainly due to the strong popularity of Tiger
which accounted for 29% total volume share in 2013. Heineken, Guinness, Baron’s Strong Brew
and Anchor also have strong brand recognition in Singapore.

Specialty/craft beer still remains a niche market among alcoholic beverages. Specialty/craft beer
is mainly served in restaurants, bars and clubs supplied through beer importers. Due to the
niche market size and high import duties, specialty/craft beer is relatively expensive particularly
with high alcoholic content. In Singapore, specialty/craft beer is considered as premium product
similar to wine and liquor especially for on-premise consumption.

The widest range of specialty/craft beer available in Singapore is mainly imported from
Belgium. Trade statistics shows that Singapore imports approximately 6,962,658.04 liter of beer
including ale from Belgium last year . One can also find a variety of specialty beer coming from
Australia, Denmark, Germany, Japan, Netherlands, Taiwan and United States. The typical type of
Belgian specialty beer available in the market are abbey beer, craft ales, lager/pilsner, trappist
ales, wheat beer and lambic beer.

The sales volume of beer in Singapore comes mainly from foodservice outlets and supermarkets.
Other than these, traditional establishments such as coffee shops also serve local beers and
mass market brands at cheaper prices. Promotional and marketing activities of mass consumer
brands are typically focused during festive seasons such as Oktoberfest, Christmas and Lunar
New Year in Singapore.
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Craft beer or specialty beer is an acquired taste and this is a niche market that is not to be
neglected especially for a mature market such as Singapore where consumers are more willing
to try out different types of beer than just commercial beer. This is probably due to the fact
that Singaporeans are well-travelled and they are more willing to spend and try new products.
It is estimated that there will be a continual growth of specialty beers and microbreweries in
Singapore as a large amount of beer is consumed on-premise amongst locals, rising expatriate
levels and tourist.

2. Distribution channels for specialty beer

The main buyers within the alcoholic drinks market are supermarkets/hypermarkets, on-trade
businesses, and specialist retailers. The on-trade sale forms the leading distribution channel in
the Singapore alcoholic drinks market. The total market share for on-trade distribution
accounts for 59.8% followed by supermarkets/hypermarkets with a total of 17.3%. The rest of
the market share are formed by specialist retailers and other channels such as department
stores including duty-free stores.

The mass market brands such as Hoegaarden, Leffe and Stella Artois are mainly distributed by
local importers catering to different market segments. For instance, Lubritrade Trading Pte Ltd
(www.lubritrade.com.sg) is the appointed agent for Inbev Group to market their brands,
Hoegaarden, Leffe and Stella Artois for the travel retail industry in the region. Pacific Beverages
Pte Ltd (www.pacbev.net) is the agent for Hoegaarden, Leffe and Stella Artois for the retail
distribution in foodservice industry locally.

Specialty beers are usually imported by importers/distributors that service retail outlets (such
as supermarkets) and food service sector (such as hotels, restaurants, bars and clubs). Specialty
beer importers normally import directly from breweries. Specialty beer is considered a niche
market in Singapore. Hence, the specialty beer available in supermarkets is extremely limited.
Cold Storage (www.coldstorage.com.sg) is one of the largest supermarket chains in Singapore
currently retails the following Belgian specialty beer in their outlets — Duvel/ and Chimay. Both
labels are imported by a local distributor — Beer Importers & Distributors (S) Pte Ltd
(www.bidbeer.net). Carlsberg Group’s Belgian abbey beer, Grimbergen successfully penetrated
into Singapore market with Grimbergen on tap —Blanche, Blonde and Ambrée available in 1128 -
Grimbergen exclusive flagship bar and Nassim Hill Bar & Bistro.

The main importers of Belgian beers are Beer Importers & Distributors (S) Pte Ltd and The
Drinking Partners Pte Ltd (www.thedrinkingpartners.com). Both importers have a strong
distribution network within foodservice industry especially restaurants, cafes and bars in
Singapore. The Drinking Partners has the exclusive distributorship for Delirium Tremens as such
that they are the only one offering Delirium Tremens on draught.

Foodservice outlets such as bars and restaurants often get their supplies through local beer
importers. In Singapore, beer enthusiasts can find a wide range of Belgian specialty beer from
Brussels Sprouts (part of Emmanuel Stroobant Group of restaurants -
http://www.brusselssprouts.com.sg/home/speciality-bottled-beers/), and Oosters Belgian
Brasserie (www.oosters.com.sg). Both Brussels Sprouts and Oosters serve more than 20 different
types of Belgian specialty beer with Belgian cuisine in Singapore. Other than restaurants and
bars, one can also find Belgian specialty beer in beer stalls such as The Good Beer Company, 99
Bottles and the The Great Beer Experiment (owned by The Drinking Partners Pte Ltd — Belgian
beer importer). Other than on-trade consumption and brick-and-mortar stores, one can also
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purchase specialty beers online from local beer importers for personal consumption and
corporate events.

List of Specialty/Craft Beer Importers

BEER IMPORTERS & DISTRIBUTORS (S) PTE LTD

40 Jalan Pemimpin

#01-06A Tat Ann Building

Singapore 577185

Tel: (65) 6258 9177 Fax: (65) 6258 7037

Email: gerry@bidbeer.net

Website: www.bidbeer.net

Contact Person: Mr. Gerry Yeo

Agents: Duvel, Titje, Orval, Westmalle, Chimay, Rochefort, Achel, Abbaye De Forest, Saison, La
Chouffe, Pauwel Kwak, Tripel Karmeliet, Maredsous, Timmermans and Pink Killer.

THE DRINKING PARTNERS PTE LTD

20, Bukit Batok Crescent

#09-07 Enterprise Centre

Singapore 658080

Tel: (65) 6762 1373 Fax: (65) 6569 3776

Email: lincoln.goh@thedrinkingpartners.com

Website: www.thedrinkingpartners.com

Contact Person: Mr. Lincoln Goh

Agents: De Struise, Delirium, Palm, Petrus, Rochefort, Rodenbach, Satan by Brouwerij De Block,
Steenbrugge, Wittekerke, Boon Kriek, Lindemans, Achel, La Trappe, Orval, Westmalle and Bavik.

SUMMER ZEST FOOD & BEVERAGE MANAGEMENT

129 Pasir Ris Road

#01-02

Singapore 519150

Mobile: (65) 9879 9544

Email: kennethgoh_al@ymail.com

Website: www.fruli.com.sg

Contact Person: Mr Kenneth Goh

Agent: Van Diest Fruli Beer, Stiegl (Germany), Kapuziner (Germany), Hollows (Germany) and
Fentimans (Germany).

SWISS DREAMS SINGAPORE

33A Duxton Road

Singapore 089497

Tel: (65) 6222 3701

Email: shumit@swissbeers.com

Website: www.swissdreams.com

Contact Person: Mr. Shumit Arun Chanda
Agent: Locher Brewery (Switzerland)

TSA WINES

77 High Street

#04-01/02 High Street Plaza,
Singapore 179433
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Tel:(65) 6338 0484 Fax: (65) 6338 0433

Email: sales@tsawines.com.sg/ tsawines@gmail.com

Website: http://shop.tsawines.com.sg/

Contact Person: Mr. Colin Tay

Agents: Het Anker, Sint Bernardus, Brouwerij Van Honsebrouck and Brasserie Dupont.

WINE CONNECTION PTE LTD

5 Tank Road

#04-01 Nagarathar Building

Singapore 238061

Tel: (65) 6238 6845 Fax: (65) 6238 6879
Email: import@wineconnection.com.sg
Website: www.wineconnection.com.sg
Contact Person: Ms Caroline Simon
Agent: Brasserie Lefebvre

List of Retailers of Specialty/Craft Beer (on-premise sale & take-away) in
Singapore

Brewer’s Craft (www.brewerscraft.com.sg)

Craft Beer Singapore (www.craftbeer.sg) by Eastern Craft Trading Pte Ltd

The Great Beer Experiment by The Drinking Partners Pte Ltd (www.thedrinkingpartners.com)
Thirsty Craft Beer (www.thirsty.com.sg)

99 Bottles by The Good Beer Company

Wine Connection (www.wineconnection.com.sg)
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3. Challenges for the specialty beer sector in Singapore

The specialty beer market in Singapore faces competition from local microbreweries such as
Archipelago — subsidiary of APB (www.apb.com.sg), Brewerkz (www.brewerkz.com), Harry’s Bar
(www.harrys.com.sg), Paulaner Brauhaus (www.paulaner.com.sg), Red Dot Brewhouse
(www.reddotbrewhouse.com.sg), and Tawandang Microbrewery (www.tawandang.com). In order
to target at consumers who want a different beer-drinking experience, Archipelago brews and
distributes beer flavored with Asian spices such as lemongrass, coriander, Assam and ginger to
match Asian lifestyle and food. The Archipelago beers are slightly expensive than local beers but
much cheaper than imported beers.

In the past, specialty/craft beer from Belgium mainly dominates the market with its variety of
choices. Lately, there has been an influx of specialty/craft beer imported by exclusive
distributors specializing in craft beer from America, British, Germany, Italy, New Zealand,
Switzerland and Ukraine.

Apart from stiff competition, imported alcoholic drinks in Singapore are generally expensive due
to high taxes especially for specialty/craft beer with high level of alcohol content making it
more expensive for on-trade consumption. Belgian beer prices for on-premise sale can range
from S$8.50 to S$12.50 for draught beer (250ml to 500ml) and specialty bottled beer price range
from $$12.00 (330ml) to S$46.00 (750ml). A bottle of Kasteel beer would cost S$16.00 and a bottle
of Delirium Tremens would cost between $516.00 to 5$24.00 when consuming in a restaurant or
bar. A bottle of Trappistes Rochefort 10 (alcohol content 11.3%) will cost S$18.00. In retail
supermarkets, beer prices starts from S$3.25 per bottle for local beer such as Tiger and 558.20 per
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