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Introduction 

With an area of 56 594 km², the Republic of Croatia is a Central European and Mediterranean 

country, culturally and historically linked to Central and Eastern Europe, with a good geostrategic 

position. It borders with Slovenia, Hungary, Serbia, Montenegro and Bosnia-Herzegovina. Moreover, 

Croatia has a marine border with Italy. The capital city is Zagreb, which is a political, administrative 

academic and economic centre and a city of culture and arts. 

During the 20th century, Croatia was part of Yugoslavia, ruled under the communist system, i.e. 

having state-owned companies. Croatia became an independent state in 1991 when a democratic, 

multi-party political system was adopted and political/economic reforms were implemented. 

In 2011 the estimated population was 4,284,889 million inhabitants with an average density of 75.8 

inhabitants per km². 

Croatia became a member of the European Union on the 1st of July 2013. 

 

General figures 

Area 56,594 km² 

Population  4,464,844 (July 2015 est.) 

Capital Zagreb 

Population in Zagreb 779.000 inhabitants 

Language Croatian 

Currency Croatian Kuna (HRK) 

Government Parliamentary Democracy 

President Kolinda Grabar-Kitarović was elected for a five-

year term in February 2015 

 

Economy 

Economic Index CROATIA  

Human Development Index (IDH) 0,818 (2014)  

GDP growth rate in 2016 +2.7 (real, Q1 2016) 

GDP per capita (nominal, 2014) 

GDP per capita (PPP, 2015) 

$13,493 

$21,169 

GDP (Composition by sector) 

- Agriculture 

- Industry 

- Services 

 

4,5% 

26,6% 

68,9% 
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Inflation Rate -0,8% (September 2015) 

Average Monthly Salary (gross) 

Average Monthly Salary (NET) 

7,735 HRK/$ 1190 (February 2016) 

5,652 HRK/$ 870 (February 2016) 

Unemployment Rate 15,9% (April 2016) 

Exports $14.04 billion (2014 est.) 

Imports $22.90 billion (2014 est.) 

Global Competitiveness Index 4.13 

Main Commercial Partners Italy 

Bosnia and Herzegovina 

Germany 

Slovenia 

Serbia 

Currency Kuna (HRK) 

Average Exchange Rate/Euro 

Average Exchange Rate/Dollar 

7,50 HRK 

6,7 HRK 

 

Table 1: Economic Indicators of Croatia 

The economy of Croatia is  service-based with the tertiary sector accounting for 70% of total gross 

domestic product (GDP). After the collapse of socialism, Croatia went through a process of 

transition to a market-based economy in the 1990s, but its economy suffered badly during the 

Croatian War of Independence. After the war the economy began to improve: until the financial 

crisis of 2007–08 the Croatian economy grew at 4-5% annually, incomes doubled, and economic 

and social opportunities dramatically improved. 

Croatia joined the World Trade Organization in 2000, NATO in 2009 and became a member of the 

European Union on 1 July 2013. The Croatian economy was badly affected by the financial crisis 

which, together with slow progress of economic reforms, resulted in six years of recession and a 

cumulative decline in GDP of 12,5%. Croatia formally emerged from the recession as from the end 

of 2014. 

The industrial sector, with exports of over €1 billion annually, is dominated by shipbuilding which 

accounts for over 10% of exported goods. Food processing and chemical industry also account 

for significant portions of industrial output and exports. The industrial sector represents 27% of 

Croatia’s total economic output while agriculture represents 6%. The industrial sector is 

responsible for 25% of Croatia's GDP, with agriculture, forestry and fishing accounting for the 

remaining 5% of Croatian GDP. 

Tourism is traditionally a notable source of income, particularly during the summer months, but 

also more recently during the winter months as well, due to an increase in popularity of snow 

sports such as skiing. With over 14 million tourists annually, tourism generates revenue to an excess 
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of €8 billion. Croatia is ranked among the top 20 most popular tourist destinations in the world, 

and was voted world's top tourism destination in 2005 by Lonely Planet. 

Economic growth has been hurt by the global financial crisis. Immediately after the crisis it seemed 

that Croatia did not suffer serious consequences like some other countries. However, in 2009, the 

crisis gained momentum and the decline in GDP growth, at a slower pace, continued during 2010. 

In 2011 the GDP stagnated as the growth rate was zero. Since the global crisis hit the country, the 

unemployment rate has been steadily increasing, resulting in the loss of more than 100,000 jobs. 

While unemployment was down to 9.6% in late 2007, in January 2014 it peaked at 22.4%. In 2010 

the Gini coefficient was 0,32. In September 2012, Fitch ratings agency unexpectedly improved 

Croatia's economic outlook from negative to stable, reaffirming Croatia's current BBB rating. The 

slow pace of privatization of state-owned businesses and an overreliance on tourism have also 

been a drag on the economy. 

Croatia joined the European Union on 1 July 2013 as the 28th member state. The Croatian economy 

is heavily interdependent on other principal economies of Europe, and any negative trends in 

these larger EU economies also have a negative impact on Croatia. Italy, Germany and Slovenia 

are Croatia's most important trade partners. In spite of the rather slow post-recession recovery, 

in terms of income per capita it is still ahead of some European Union member states such as 

Bulgaria, and Romania. In terms of average monthly wage, Croatia is ahead of 9 EU members 

(Czech Republic, Estonia, Slovakia, Latvia, Poland, Hungary, Lithuania, Romania, and Bulgaria). 

The annual average unemployment rate in 2014 was 17.3% and Croatia has the third highest 

unemployment rate in the European Union, after Greece (26.5%), and Spain (24%). Of particular 

concern is the heavily backlogged judiciary system, combined with inefficient public 

administration, especially regarding the issues of land ownership and corruption in the public 

sector. Unemployment is regionally uneven: it is very high in Eastern and Southern parts of the 

country, nearing 20% in some areas, while relatively low in the North-West and in larger cities, 

where it is between 3 and 7%. In 2015 external debt rose by 2.7 billion euros since the end of 2014 

and is now around €49.3 billion. 

Trade plays a major role in Croatian economic output. Croatia's currency is the Kuna, which was 

implemented in 1994 and has remained stable since. 
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Source: http://ec.europa.eu/economy_finance/eu/countries/croatia_en.htm  

 

Croatian industrial automation overview 

The Croatian industrial sector is intensively changing and the effects of the full scale and 

strategically thought out restructuring of this sector are evident in many areas, from privatization 

to the strengthening of exports to Western markets, development of new products and 

innovations to existing products and manufacturing processes, to increasing the level and 

standardization of quality, satisfying environmental protection conditions, reaching cost 

effectiveness, etc. 

Between 2009 and 2012 real GDP decreased by 11%, private consumption by 35%, investments by 

11%, and industrial production by 16%. In 2013 GDP decreased by approximately 1.0% and industrial 

production decreased by 2.0% 

Industrial Production in Croatia increased 4.10% in June of 2016 over the same month in the 

previous year. Industrial Production in Croatia averaged 1.15% from 1999 until 2016, reaching an 

all-time high of 11.40% in March of 2007 and a record low of -12.40% in June of 2009. 

Such economic performance is partly the result of a deterioration in trade conditions and of weak 

demand during the crisis. It could also be due to insufficient privatisation and labour market 

flexibility before 2012. Large-scale privatisation was completed only in the run-up to joining the 

EU in July 2013, mainly in the shipbuilding, railway, mail, telecommunication and energy sectors. 

Weak external demand in the euro area did not help recovery. This particularly affected the 

machinery and electrical engineering, pharmaceutical and chemical and food manufacturing 

sectors. 

Industrial and electrical machinery goods account for around 17,8% of Croatia’s total exports, 

and around 18% of share in Croatia’s GDP. 

http://ec.europa.eu/economy_finance/eu/countries/croatia_en.htm
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Source: http://www.statista.com/statistics/348751/share-of-economic-sectors-in-the-gdp-in-croatia/ 

 

The future of Croatian industry lies in the challenge of accessing new markets, introducing modern 

technologies and new products, as well as forming joint ventures and strategic partnerships with 

foreign companies. A skilled labour force and highly educated experts in engineering and 

computer technology supported through technology centres at the technical schools within 

Croatian Universities represent a good foundation for foreign investments in advanced 

technologies. 

  



8 

Labour force 
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Manufacture of machinery, appliances and transport 

Introduction 

The manufacture of machinery and equipment is a long established tradition in the Republic of 

Croatia. The company Đuro Đaković was established on February 17, 1921 as the first factory 

manufacturing vehicles, machines and bridges in this part of Europe. In 1956 the Faculty of 

Mechanical Engineering and Naval Architecture in Zagreb was opened, as was the Faculty of 

Metallurgy in Sisak in 1960. 

 

Automation 

Automation, robotization, industrial automation or numerical control is the use of control systems 

such as computers in order to control industrial machinery and processes, with the intention to 

replace human operators. In the field of industrialization, this is the step after mechanization. 

While the machinery would provide people machines that could have helped them in the physical 

aspects of work, automation, in addition, reduces to a large extent the need for human sensory 

and mental abilities. 

Automation plays an increasingly important role in the global economy and everyday experience. 

Engineers strive to combine automated devices with mathematical and organizational tools, in 

order to create complex systems for the growing field of applications and human activities. An 

increasing number of companies is using automation to solve the problems linked to labour and 

flexibility with the ultimate goal of reducing the labour cost while keeping a good flexibility and 

being efficient. Automation is, therefore, using machines in order to reduce the labour cost, while 

keeping a good quality and productivity. 

 

Production 

Industrial production in Croatia, until the recession, had an important place in the overall 

production. The most prominent forms were manufacturing and the petrochemical industry, and 

shipbuilding. Some companies were closed down in the process of transition, or were damaged in 

the war. This mostly applies to the textile, leather, metal and timber industries. There was also 

significant production in the construction and energy sectors. Some industries, however, still 

achieve positive results and are active in foreign trade. The most common export activities are 

related to the processing of oil products (11.8%), motor vehicles (11.2%), chemical products (8.3%), 

food production (8.1%), electrical equipment 7.8%), machinery (6.2%), finished metal products 

(6.1%), pharmaceutical products (4.8%), clothing (2.9%), and timber and wood products (3.4%). 

Source: http://www.croatia.eu/article.php?lang=2&id=32 

http://www.croatia.eu/article.php?lang=2&id=32
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Production in industry – annual data 

 

Unit of measure - Percentage change compared to same period in previous year 

Source: Eurostat 

 

The Gross Domestic Product (GDP) of Croatia was worth € 43,36 billion in 2015. GDP from 

manufacturing was €1,27 billion, meaning the share of machine production in Croatia's GDP was 

2,93%. 

Long-term planning concerning automation should include the encouragement of investment into 

higher technologies, methods of production providing greater added value and knowledge 

commercialization. 

The association in clusters will create a foundation for co-operation with foreign manufacturers 

of machines and appliances based on supply subcontracts, which would also enable penetration 

in foreign markets. The starting point for these initiatives are manufacturers’ associations within 

the Croatian Chamber of Economy, especially the Shipbuilding Industries Affiliation and the 

Affiliation of Manufacturers of Parts and Accessories for the Automobile Industry. 
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KoREMA 

KoREMA, the Croatian Society for Communication, Computing, Electronics, Measurement and 

Control, is a non-governmental and non-profit organisation founded in 1992.  It evolved  from 

JUREMA, Society for Measurement, Control and Automation, and ETAN, Society for Electronics, 

Telecommunications, Automatics and Nuclear Technology, both societies acted in the Republic of 

Croatia and former Yugoslavia for 40 years. 

KoREMA has offices in Split, Rijeka and Osijek and is member of the IFAC - International Federation 

of Automatic Control (http://www.ifac-control.org). 

The purpose of KoREMA is: 

• to promote science as well as to stimulate creativity in the area of communications, 

computer science, electronics, measurement, automatic control and other relevant areas 

of specialization; 

• to participate in the creation and realization of technological development for the 

Republic of Croatia, by making available its broad technical expertise; 

• to closely follow the development of new technologies and help in application of these; 

• to provide a framework for collaboration between education and industry; 

• to organize professional meetings (symposia, seminars, conferences, workshops, 

exhibitions, and other scientific and professional gatherings related to present problems 

of the profession); 

• to publish and assist with the publication of proceedings, books, and other printed 

materials in order to spread the achievements of the profession; 

• to improve collaboration with similar societies in Croatia, and national or international 

societies abroad; 

• to exercise other activities which are within the scope of interest of KoREMA. 
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MIPRO  

The Croatian Society for Information and Communication Technology, Electronics and 

Microelectronics (MIPRO) is a non-profit organization who’s main mission is to cooperate with 

local governments and administrations for the accomplishment of economic goals, protection and 

forwarding of ecological, national, social and professional interests and goals. 

Basic goals and tasks of MIPRO are: 

▪ interdisciplinary consideration and solution of economic, informational, cultural, 

educational, technical, scientific and other problems inherent to microprocessors, 

microelectronics, electronics and their application in informational and production 

process systems, 

▪ protection and forwarding of ecological, national, social and professional interests and 

goals, 

▪ cooperation with local government and administration for the accomplishment of 

economic and other goals, 

▪ additional and special education of members and others, 

▪ publication and promotion of informational technologies, 

▪ cooperation with other relative societies, 

▪ organisation of the International MIPRO Convention and other conventions. 

 

Membership: 

All competent persons working in the fields promoted by MIPRO society or registered organisations 

interested in the activity of MIPRO, can become members. Members of MIPRO can be: 

▪ individual member, 

▪ registered collective member. 

 

ENHEMS-Buildings 

The global trend of rising energy prices puts buildings into focus, as the technical systems are 

responsible for 40% of energy consumed by mankind. Major research endeavours are performed 

globally in different technical areas which can contribute to buildings’ energy-efficiency. ICT has a 

prominent role in this as it enables the incorporation of different technological solutions into a 

unique system adaptable to the buildings itself and different modes of its use.  

The development of new services, increase in network capacity and other global trends in the ICT 

sector inevitably lead to the continuing increase in energy consumption, especially electricity. 

The action Enhancement of Research, Development and Technology Transfer Capacities in Energy 

Management Systems for Buildings (ENHEMS-Buildings) aimed to fill the gap in the Croatian ICT base 

within the area of all-inclusive energy-efficient control of comfort in buildings, and unlocks the 
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development possibilities for own competitive solutions. In order to accomplish that, ENHEMS-

Buildings joined contributions in optimal and predictive control, meteorology, open building 

automation systems and telecommunication systems. That is accomplished through cooperation 

of the action partners and associates – University of Zagreb Faculty of Electrical Engineering and 

Computing (FER, the applicant), Meteorological and Hydrological Service, Elma Kurtalj Ltd. and 

Hrvatski Telekom d.d.. The project was co-financed by the European Union through the European 

Regional Development Fund. 

The project resulted in an electricity consumption growth reduction by 2% in 2012 compared to 

2011, and a significant 5% drop in consumption in 2014 (compared to 2013). 

Source: http://www.enhems-buildings.fer.hr/_news/60052/ENHEMS-Buildings_HT.pdf  

 

Regulations 

Tax System 

Entrepreneurial freedom and a free market are the foundations of the Croatian economy. The 

Republic of Croatia guarantees the same legal position in the market to all entrepreneurs, both 

domestic and foreign. The Republic of Croatia also guarantees foreign investors that they can take 

the profits and invested capital out of the country at any time. The Croatian tax system is 

comparable to the tax systems of EU member countries and is based on a number of direct and 

indirect taxes. 

Croatia honours all double taxation agreements made between former Yugoslavia and other 

countries and has itself concluded numerous agreements on the avoidance of double taxation. 

The current Croatian tax system includes the following taxes: corporate income tax, personal 

income tax, value-added tax, special taxes (excise duties) on certain products (oil and refined 

petroleum products, tobacco products, alcoholic beverages, non-alcoholic beverages, beer, coffee, 

automobiles and other motor vehicles, vessels and aircraft, luxury products), tax on automobile 

liability and comprehensive road vehicle insurance premiums, real estate transfer tax, levies on 

the organization of games of chance, county, municipal and town/city taxes as part of regional 

and local governments’ revenues.  

Most imported goods originating from the EU are exempt from customs duty. Industrial robots 

are classified by the 8479 TBR 00 and 50 are exempt from customs duties regardless of the country 

of origin, transporters of goods classified in the head CT and 8428 have different maximum rates 

of 5% (but if from the EU exempt from customs duties). Machines also have different rates. 

For more information, please visit the tax administration website: http://www.porezna-

uprava.hr/en/  

 

 

Foreign trade 

Trade of machinery and transport equipment, share of exports by member state (%) 

http://www.enhems-buildings.fer.hr/_news/60052/ENHEMS-Buildings_HT.pdf
http://www.porezna-uprava.hr/en/
http://www.porezna-uprava.hr/en/
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Trade of machinery and transport equipment, share of imports by member state (%) 

 

Source: http://ec.europa.eu/eurostat 

 

Employment figures 

About 39.700 employees work in the manufacture of machines, appliances and vehicles, computers, 

electronic and optical products. The introduction of new technologies and restructuring has 

http://ec.europa.eu/eurostat
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reduced that number. One of the most important activities is the further training of employees 

and increasing productivity, which will certainly raise the competitiveness of this branch.  

Croatian specialists in all fields who have won recognition internationally are definitely our most 

valuable resource and provide a solid foundation for further development, for the introduction 

of new manufacturing methods and technological processes, and the development of new 

products. It should also be pointed out that the four machine engineering and three electrical 

engineering faculties in Croatia (colleges) annually produce some 1,000 graduates in the fields of 

engineering and information technology. 

Supported by the technology centres of the engineering faculties at the Universities of Zagreb, 

Rijeka and Split, these experts have the opportunity to develop attractive, entrepreneurially 

focused manufacturing programs. 

 

Fairs 

Companies, which produce machines, appliances and vehicles, actively participate in many 

specialized fairs in Zagreb every year. The Croatian Chamber of Economy organizes national joint 

attendance of their members on both domestic and international fairs depending on the interest 

of their members. 

Particular fairs about automation in Zagreb are BIAM or Energetics Zagreb. The BIAM fair is a great 

opportunity for companies to present their latest offers, the most modern technological 

achievements and technologies in the field of machine tools, welding and material protection to 

trade visitors and partners. 

In the age of globalization, specialization and excellence are necessary for certain sectors because 

the manufacturing technology requires specialized subjects so as to enable specific projects to 

see the light of day. 

The fair offers presentations of manufacturers, distributors, service providers, new machine tools, 

welding equipment and material protection technologies as well as of technological solutions and 

materials, components, applications, flexible solutions and technologies (especially from Croatia 

and the region) as partners to other manufacturers, service providers, decision makers in the field 

of product development and innovation, procurement of materials and systems in the process of 

creating products/services in higher stages of completion, investors etc. Trade fairs are 

unavoidable venues for intense business meetings of manufacturers, experts and business people 

in this field. 

For more information about those fairs, please visit the website of the  Zagreb fair centre:  

http://www.zv.hr 

 

Associations 

The Croatian Chamber of Economy includes the very active Association of machinery and 

appliances, motor vehicles, trailers and semi-trailers manufacturers. The basic role of the 

Association is to promote activities and operation and protect interests that Croatian 

manufacturers have both in Croatia and abroad. 

http://www.zv.hr/
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Contact Information: 

 Managing Director: Vladimir Wagner, DALIT-CORP d.d., 43500 DARUVAR, Stjepana Radića 

46 

 Deputy Managing Director: Vladimir Hristov, ADRIADIESEL d.d., 47000 KARLOVAC, Mala 

Švarča 155 

 Executive Secretary: Gordana Ribarić, CCE- Industry Sector, 10000 ZAGREB, Draškovićeva 45 

Some members of the Associations have shown their interests through these associations: 

 Association of manufacturers of spare parts and car industry supplies 

 Association of railway industry 

  Association of manufacturers of means for special purposes 

 Association of fire prevention equipment manufacturers 

 Association of agriculture, forestry and food industry equipment manufacturers 

 Association of maritime equipment manufacturers 


